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SUB J : SPECIAL REQUEST FOR ORDINARY CAPITAL INCREASE 
REF: MANILA 5866 

1. USADB INFORMED BY PRESIDENT INOUE THAT INDONESIA 
INTENDS TO REQUEST SPECIAL INCREASE IN ITS ORDINARY 
CAPITAL CONTRIBUTION TO BECOME EFFECTIVE BEFORE END OF 
1974. INDONESIAN REQUEST IS EXPECTED TO INCREASE 
INDONESIA'S PRESENT VOTING RIGHTS OF 2.7 PERCENT 
TO APPROXIMATELY 8 PERCENT OR SLIGHTLY IN EXCESS OF 
U.S. VOTING RIGHTS (7.584 PERCENT). PRESIDENT INDICATES 
UNDER SUCH CIRCUMSTANCES INDONESIA WOULD BE ENTITLED TO 
PERMANENT DIRECTOR'S CHAIR ON BOARD, CREATING PROBLEM 
FOR NEW ZEALAND WHICH NOW ROTATES DIRECTOR AND ALTERNATE 
POSITION WITH INDONESIA EVERY 2 YEARS. IT IS PRESIDENT S 
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CASE WOULD NOT DISTURB PRESENT BOARD REPRESENTATION SET- 
UP UNTIL APRIL 1977. PRESIDENT INOUE FURTHER INDICATES 
IT IS POSSIBLE THAT NEW ZEALAND MAY WISH TO INCREASE ITS 
PARTICIPATION TO POINT WHERE IT COULD HEAD ITS OWN 
GROUP. UNLESS SIZE OF BOARD IS EXPANDED, THIS COULD RE- 
SULT IN DISSOLUTION OF GROUP WITH SMALLEST VOTING RIGHTS 
CONSISTING OF KHMER REPUBLIC, SRI LANKA, LAOS AND 
AFGHANISTAN. 

2. WEST GERMANY IS ALSO DEFINITELY INTERESTED IN INCREASING 
ITS VOTING RIGHTS TO LEVEL WHICH WOULD INSURE PERMANENT 
(I.E. DIRECTOR OR ALTERNATE) REPRESENTATION AT ADB. 
PRESENTLY, WEST GERMANY ROTATING DIRECTOR AND ALTERNATE 
POSITION WITH U.K. AND AUSTRIA. ACCORDING TO PRESIDENT, 
W.GERMAN DECISION TO INCREASE HAS BEEN MADE BUT TIMING 
HAS NOT BEEN INDICATED BY GERMAN DIRECTOR. 

SULLIVAN 
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